
A COMPARISON BETWEEN CHINA AND AMERICA ECONOMIES

United States and China are the two largest economies of the world in both Nominal and PPP method. US is at top in
nominal whereas China is.

Overview : This entry briefly describes the type of economy , including the degree of market orientation, the
level of economic development, the most important natural resources , and the unique areas of specialization.
The measure is simple to compute and gives a precise measure of the value of output. Fiscal year : The
beginning and ending months for a country's accounting period of 12 months, which often is the calendar year
but which may begin in any month. The ratio of the PPP conversion factor to the official exchange rate also
referred to as the national price level makes it possible to compare the cost of the bundle of goods that make
up gross domestic product GDP across countries. Data are in constant U. For example, rich nations generally
employ more generous standards of poverty than poor nations. A nation's GDP at purchasing power parity
PPP exchange rates is the sum value of all goods and services produced in the country valued at prices
prevailing in the United States. These figures are calculated on an exchange rate basis, i. Related Articles.
Grants are also considered as revenue but are excluded here. In the US, private individuals and business firms
make most of the decisions, and the federal and state governments buy needed goods and services
predominantly in the private marketplace. Compare Investment Accounts. Measured on a purchasing power
parity PPP basis that adjusts for price differences, China in stood as the largest economy in the world,
surpassing the US in for the first time in modern history. Dollar figures for GDP are converted from domestic
currencies using single year official exchange rates. Services cover government activities, communications,
transportation, finance, and all other private economic activities that do not produce material goods. It is the
gross amount of government liabilities reduced by the amount of equity and financial derivatives held by the
government. GDP at purchaser's prices is the sum of gross value added by all resident producers in the
economy plus any product taxes and minus any subsidies not included in the value of the products. However,
China has made more progress on subsidizing innovation than rebalancing the economy. The Gini index
measures the area between the Lorenz curve and a hypothetical line of absolute equality, expressed as a
percentage of the maximum area under the line. This allowed companies to produce goods cheaply, and it
explains why many of the products we use in our daily lives are made in China. Substantial underemployment
might be noted. They also may include receipts from same-day visitors, except in cases where these are so
important as to justify a separate classification. It created business investment in capital goods. The
government must provide more social services, allowing workers to save less and spend more. This multiple
will remain nearly the same in as well. Official exchange rate refers to the exchange rate determined by
national authorities or to the rate determined in the legally sanctioned exchange market. These receipts should
include any other prepayment made for goods or services received in the destination country. The Chinese
Government faces numerous economic challenges including: a reducing its high domestic savings rate and
correspondingly low domestic household consumption; b managing its high corporate debt burden to maintain
financial stability; c controlling off-balance sheet local government debt used to finance infrastructure
stimulus; d facilitating higher-wage job opportunities for the aspiring middle class, including rural migrants
and college graduates, while maintaining competitiveness; e dampening speculative investment in the real
estate sector without sharply slowing the economy; f reducing industrial overcapacity; and g raising
productivity growth rates through the more efficient allocation of capital and state-support for innovation. If
the stock of unsold output increases during the relevant time period, investment in inventories is positive, but,
if the stock of unsold goods declines, it will be negative. The government's 13th Five-Year Plan, unveiled in
March , emphasizes the need to increase innovation and boost domestic consumption to make the economy
less dependent on government investment, exports, and heavy industry. We will use the publicly available data
from IMF See notes at the bottom. The data from to are the forecasts by IMF. The government used some of
these funds to purchase equity in US banks and industrial corporations, much of which had been returned to
the government by early  Leaders have embarked on an ambitious nuclear and alternative energy program to
reduce reliance on dirty coal and imported oil. That made up about 8. However, this high GDP did not
necessarily indicate the wealth of the country.


