
BENEFITS FOR CONSUMERS IN AN OLIGOPOLY MARKET

The discussion is about advantages and disadvantages of oligopolistic market for consumers. It will be discussed with
the features of the oligopoly.

Exclusive contracts, patents and licences These make entry difficult as they favour existing firms who have
won the contracts or own the licenses. Only 7 companies make up nearly 90 percent of all profits made by film
companies in America. Deliberate barriers to entry can occur with an oligopoly. When a business lowers its
price or offers a discount, the others likely will cut prices to avoid losing their share of the market. An
oligopolistic market can be defined as one market construction which has a few houses connected with each
other to command the monetary value and supply of market Anderton,  More Information, Better Products
One of the advantages of an oligopoly is that companies within them compete for customers through
advertising. Artificial barriers include: Predatory pricing Predatory pricing occurs when a firm deliberately
tries to push prices low enough to force rivals out of the market. List of the Pros of an Oligopoly 1. When
there are only a handful of organizations that are active in a specific industry, then the higher concentration
levels in society can reduce the amount of choice that consumers receive. Even though house lower their
monetary value may spread out the demand as clients buy more of their merchandises, this scheme is non
lasting, at the terminal, they still lost the market portion. If a market has significant economies of scale that
have already been exploited by the incumbents, new entrants are deterred. If you had a cell phone, then you
had things good enough. Mention Section Anderton, A. The economic benefits require perfect compliance to
be beneficial to society. Each company scrambles to come out with latest and greatest thing in order to sway
consumers to go with their company over a different one. A firm's success lies in its hands as well as its
competitors. With the researching of the supermarket industry in UK, it fits the feature of oligopoly. This
disadvantage is one of the reasons why the United States pushes toward energy independence by creating new
domestic oil and gas resources. Even the beer industry fits into this category. Test your knowledge with a quiz
Press Next to launch the quiz You are allowed two attempts - feedback is provided after each question is
attempted. Far too often, the Middle Class is eliminated in trickle-down economics because the rich hoard
their resources and the poor are left to fight each other for what is left. There are three specific types of
collusion that are possible with an oligopoly: overt, covert, and tacit. Higher wages mean more discretionary
spending, which can help the GDP. When there are firms participating in an oligopoly, then their goal is to
keep disruptors out of their industry at any cost. Another benefit for consumer is the pricing scheme, monetary
value has been made depending on the quality of merchandise Marketing teacher,  Existing products can be
made better. It allows them to fix prices artificially high in a manner similar to a monopoly, but with the
presence of other companies in the marketplace. Despite the small number of major players, oligopolies can
generate intense competition for business. In add-on, these four houses brought more land in order to raise the
barriers to entry Daily Mail,  Innovation becomes non-existent. It will do them assured. Because firms cannot
act independently, they must anticipate the likely response of a rival to any given change in their price, or their
non-price activity. Fewer choices can save time, but what if all the available choices within the structure of an
oligopoly are bad choices for the consumer? When this structure is in place for an economy, then only a small
number of producers, distributors, and sellers interact with the customer base to distribute items. Tesco enjoys
best Yule in three old ages. It can lead to decision-making bias and irrational behavior. Decisions made by one
firm are affected by the response of other players. It is convenient to consumers and no concern about the
monetary value. Higher start-up costs may occur if patents or proprietary methods are the primary way to
begin operations within a specific industry. First of wholly, harmonizing to Anderton , one of the feature of
oligopoly is non-price competition. That is the kinked demand.


